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Crystal gazing: star sectors for '09

Debojyoti Ghosh & Shivanl Mody |

re yom confused about which stocks
Aggﬂpick and sectors to bank on in
97 Though the global economy

is poing through a turmoil following the
financial crisis, analysts and wealth man-

aoorc arn artinicido bl carda i contnre

Narayan 8 A, MD of Kotak Securities,
says select stocks in the pharmaceuticals,
PSU banks, power, construction and capi-
tal goods secrors are expected to perform
well, “Large players in the infrastructure
sector which are less dependent on rais-
ing fresh capital from the market will out-
perform,” he says.

OUTPERFORMERS

Pharmacouticals typleally are not much
ienpacted by g slowdown. Analysts say com-
panied in the contract research and man-
utacmuring services {CRAMS) and cardio-
vasoilar segment will dowell, Many glob-
&l pharma playvers are expected to use In-
dia's cheaper contract vesearch and man-
ufacturing facilities. “Lower penetrarion
of the generic drugs in some of the regu-
lated markets along with drugs going off-
patent in the next few years will drive the
erowth of Indtan pharmaceutical players,”
gays Dinesh Thakkar, CMD of Angel

Broking. The falling interest rales is ex-
pectad to work in favour of 1he banking
sector, aspecially PSU banks. The con-
gtruction and capttal goods sector is also
expected to outperform. “Companies that
are dependent on government spending
will do well as we expect public spending
to goup.” says Kotak Securities.

Nilesh Kotak, CEO of financlal servic-
&5 firm Dhanvarshaindia.com, also notes
that the gevernment is infusing huge lig-
widity inte the markel, “three Limes more

than before". “With working capiral easi-
1y available, infrastructure will have ac-
coss tocapital and will be able to perform
better this yean™ he says.

The telecom and infrastruchire sectors
also ook strong this year. “There remains
tremendous potential for mobile compa-
nies to inerease teledensity further” savs
Thakkar

On the commeodities front, zine and
crude are likely outperformers. “In the
current markel conditions, the value of
zine either tends to hold or go higher It
seems to be a pood option to considern” says
VK Sharma of Anagram Stock Broking.

Crude oil price is seen to have hit o bot-
tom. And with regions like the US, Eatope
and China trving to pump-prime their
economics, comhbined with the West Asia
conflict, crude prices are expected to go
up. “We are budlish on crude, Even in the
futures market it is being quoted at high-
erlevels,” savs Sharma. However, analysts
prediet the engineering, FMOU and IT sec-
tors will be underperformers this year.
“The engineering secéor does have good
orders bt the long duration of the proj-
ects will not allow it to perform as desleed,”
says an analyst, ’
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