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HCL Tech quarterly profit doubles;
sees tough pricing environment

hilv Nadar-promated HCL
Technologles Lid sald an

ithat
profll more than m?;
added customers. cut costs
and improved utilization of its
workforce in India,
But the fArm, India’s fourth

Infarmation
T serices
business
wed and it eXpECs @ recovery
In IT epending by custamers in
the US, the largest technology
market, to begin only next
year.

HCL's sales in the three
months 1o June, it fourth
quarter, rode 34% from the
year-age period o lﬂ.ﬂﬂ
crore. Net profit increased
I34% to Fed3d crore.

Inddia’s software exports are
expocied to grow by 4-T% to
$48-50 billion (Rs2.34-2.44 1ril-

contin-

lon) In the year to March, lis
slowest in & decade, a8 cus-
tamers In the US and Europe
slashed technology budgets in
the worst economic crisls gince
the Great Depression, accond-
ing to the National Association
of Sofrware and Services Com-
panies, or Nasscom, an indus-
try lobby.

In fiscal 2009, the industry
grew 16.3% 1o reglater exports
of §46.3 billion, down from the
0% growih in the padt alx

YEALE,

HCL sabd s focus on win-
ning large orders, totalling
arpund §1.5 billion, from cus-
tomers such as Nakis Oy]. Sony
Corp. and Xerox Corp. helped
it imprave revence in & tough
business environment. The
oumber of customers In-
creased by 14 10 367 between
April and June.

“We saw recession as an op-
portunity (te bid for large
deals),” sald Vineet MNayar,
chief executive of HCL.

The eompany saw Improved
business from customers in
media, publuluq and enter-
winment, and more demand
in financial services, manufac-
turing and life sciences, three
areas  where business  had
showed during the downturmn,

custnmers in a downiurn,
Infosys reporied a 17% in-
crease in profll over a year ago
1o Rsl 527 crore. TCE' prollt
jumped 19% 10 Ral 534 crare
and Wipro posted a 17% rise in

“HECL's resulis are above ex-|

June, HCL uid s profiv rose
13.6% 1o Rs 1,278 crore on reve-
nue of Rsl0, 591 crore, up 40,

The firm's operating mar-
gins stood at 18%, an expan-
sion of 1.6 percentage points,
an improved utilization of its

warkforce and lower sales,
generil and sdminkitration ex-
penscs. HCL said it has com-
pleted the merger of Axon Fle.,

&L on

“HCL Axon i the centre-
plece In our enterprise appli-
cation services [(business). We
have three or four deals yet 1o
e announced,” sald Nayar.

He said of e 15,000 new
hires in 2008-09, the flrm hired
2,500 in the US and Eurape, in-
creasing e investment near
cuslnmen.

While HCL does not forecast
revenue for the coming year, it
sald spending by customers

g

Is wery

.| pessimistic. We see signs of re-

cowery next calendar year, not
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this year,” said Nayar.

girs. The number

of ab HEL &

On Monday, TCS also said it
Is holding talks with some cus-
tomers who are increasing
business, but does not yet wee
a critical number of customers
daing diseretionary spending
10 ANASURGE § FECOVErY.

“Recovery will be bed by the
US market. The question is

TCS, told reparters in - Banga-

1. HCL Tech
d by 14 b 397 bet

Apeil and Juse.

lare during a meeting.

HCL Techmologies shares
roge 5.BAW. or RslT.05, on
Tuesday to close ai Rs307.00
on the Bombay Stock Ex.
change, outpacing the bench-
mark Senser index, which
went up 53,72 paints, or 0.38%,
1o 1568847,
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