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Playing the
national anthem

Brokerages rework GDP and earnings estimates as
UPA swings back to power

Gargi Banerjee

a o optimism from pes-

Fimigm can be rather swifl

on the Strect. Days after the
Congress-led United Pro-
gressive Alllanoe's decisive win, In-
din strategy repiarts ane Nying ofT the
tnbles at foreign and domestic bro-

with ABN Amro Bank, howeves
Tunlils his earlier view of 3-5.5 per oent
for FY10, though he belleves that
wome “greenshools” are visible, DK
Joshi, director and principal econo-
muist, Crizil also matntins his earlier
view of 5 to B por cont growth. “The

key to growth lies in bringing about
pricing reforms whien the inferest
rabes are ke, says Joahl.

The bigrest turmaround in snatyst
estimales has bevn on the enrnings
prujoctions for India Ine. In March
2008, Bensex FY 10 enrnings were o2
timated at R= 1200, which was last.
or doamgroded 1o between He 000 L
and Rs 050 following coneerma over
aconomie growth. Bul for now, the
devmgrades have stopped and some 1
are expecting  higher sarnings of
abwoul R SH0-0040,

Dhpen Shah, vice-president, pr
vate client growp, Keink Securities,
sayw, TFrom the second half of TY046
wo will gee some significant upn:
erades happening in the coromale
earnings, becnuse by thut timwe wr.

kemges. The ability of an ‘empow-
ered’ Congres to lake the country

throwgh its next stage of reforms his Feel good iactur
caught the (magination of the mur- oy S o Ml Aoy
m sume  brokerages  have growts  Poba | et R (et
rushed in {0 upgrade GDP torgels, | (Morgsm 53 s Moegan VIR0 g gmup v
some others, nlbait with 5 positive  Stankey Starey
bins, are waiting for the picturtoget  Crgoup 5.5 Upveard bias Ctigoup 13008 oipivn veatch ¥
ﬁmﬂ;";m‘ eyinits  MENAMO SWS5  Downuderrisko :::_ -
» Morgan Stan] range  meutral Wi rpare

recent report his kncreased iis GDP $ T i oy positive watch
estimates to 5.8 per cent for FY10 i (mangs =
against the previous 44 per cenl (tange  ighav side Cadh | HISH ::l'"'“ﬂ'
Citigroup hns mrgintained an upsmed P Morgan | 5.5 | Ho Sutuie pete)
bins in its growth expectationa at 5.5 Lolderum 5.8 Yot 1

- I - Kotak Sec 14,000 waith ¥
percend for FY10, besides a 50 basts Macquarie 5.5 e ik : paoaltive

point easing in policy rates.
Giauray Eapur, senior economist
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ey reforms ey ta be undertakes by the UPA govemment
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Even if markets head lower In our base case, we think
sharply later in the year, earnings growth for the
$10-15 billion of capital BSE Sensex constituents
may be transferred to on an aggregate basis will
Indian corporates likely be 2.5% in FY10
Hilesh lasani, Ridham Dexal,

M B Ve of i, M & head of sesearch, Managing deecior,

{gieafy bl Muirket inda Tord twed ST Mot Shaniey indu

lysts wounld hove factored in an up-
ward revision in GDP growth.”

Morgnn Stanley has raised 8 agve.
gate earnings growth estimates for
Sensex constituents to 15 per cent in
FY10and 12.5 percent in FY11 againa

previous forecast of -10 per cent and
11 per cent. “Consequendy, the falr
value estimate for the BSE Sensex ris-
€310 13,201," says the report. Like Mor-
gan Stanley, other brokerage firms oo
have already raised their Senaex tar-
gets to 13,000-16,000,

Stopping short of calling the elections
& “game changer for the market”, the
Citi report identifles capitalliquidity-

annnmwdmmanmmmmm

The insurance Laws (Amendment) Bill, 2008

“The Forward Contracts (Requlation] Amendment 8l
2008

The Land Acquisition (Amesdment) Bil, 2007

The State Hask of ndia (Amendment) Bl 2006

WII.IMM foom Fumishing Returns and
mw mhﬁ fewer employees

diriven and beta-plays as the bigger im-
mediate beneficiaries - in the areas of
infrastructurne, banks amd real estale.
Credit Subsse has maintained an
overweihl on the Sensex with o tar.
get of 13500 by mid-2010. Among
all foreign brokerages, Macquarie
geems the most bullish as It sets its
Jume 2010 Sensex target at 15000,
“Dhsinvestment shoubd also return
to the table while the push to infra-
structure should continue,” it says
ina report,

Nileah Jonsani, head of research at
CEFB, however, wants investors to en-
ter the markets in the second half of

What's on the menu?
m-rq-u.p-lq hr-h-t

26% to &%

thix year ad he expects gobal markel
correlutions, monetary and fiscal con-
straints, corporale amd economic dots
1o create di Though
Credit Suisse expects the markets to
head lower sharply later in the vear,
it sees §10-15 hillion of capital being
transferred from global financial in-

tives have alrendy boen factored in
the Senaex, which {3 now trading at
100 levels (1516 times estimated
FY10 earnings) and is almost close to
the medium-term target of most re-
search houses. O

 To transhorm the ke of the Forward Markets Commission Coenmisgsion (FMC) frem
dieartment to an ndependent requlstor with powery Mwﬁiﬂ E

Provide for rehailiration and compemsation framework, whene land b acyired by
__ government for public uve orby corporates

MMWWWMHW  Provade for the socialsecurity and welfare of unorgassied sector workens
Ta redusce govemment s shareholding in 5B Permin 581 1o raise capital by wary of prefer-
enr vhaney

.fuﬁ'iﬁ;'uwuﬁemummummi

Fequiating aoquisivion of shares im banking companies, include preference share 23
capital and restricion of 10% vating rights om amy sharehalder s being rrvoked
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