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Excluding Reliance Indus-
trles Lid, the country’s most
valuable company. and 041
he biggem wplorer, the

biggest  explorer,
Sensex posted  aales
growth of 12%, better than the
10.8% sales Fmanh they re-
corded in the March quaner.
Profits for the non-oll pack of
companies grew I28%, the
highest n seven quarters.

The Mifty group o non.oll
firms, which consisted of 35
companies. also posted the
sharpest rise In profits in seven
quarters at 18%, though sales
Erew al a moro modest 6.7,

Calrn India Lid, an arm of
UE-based oll explorer Calm
Ple, DLF Lid, India's higgest
realty frm by marker value,
maobile phone operators ldea
Cellular Lid and Rellamcs
Communbeatlons Lid, elec-

eamings for the quarter ended
June—the first of fecal
2010=have excecded analysis’

:ﬂﬂh&ﬂanﬁt{w
CNETEY ATe positive
surprises while hu?r.:lwur

the key negative surprise. 5o
far, the best performing sector

hee said.

Signals from the economy
have been positve, economists
aay. The Index of Industrial Pro-
duction numbers, a key mea-
sure of productivity, saw 2.7%
growih in May. This was the sec-
ond consecutive month the i6-
dex regisered growth aler a
1.2% increase in April

“Economic growth outlook is
likely to improve, although
there continue 10 be near-term

over ihe | pact afl

the shorfall in monsoson sea-
som rainfall” Rajeev Malik,
head of India and Asean [Asso-
clation of Southeast Asian Na-
tions) Economics ar Mac-
Securltles Led, sald inn

groas damestic
forecast of 7% for the current fla-

cal and 7.5% for the next.

Malik added that the rawe
eaving cycle was over, and that
the Reserve Bank of India ap-
peared to have signalled a shift
to a neutral stance. "We be-
lieve liguidity will be easy and
policy rates will remain at thelr
current low levels for several
manths,” he added.

ile easy and cheap credit
is good news for companics, it
alin eould mean higher raw
material prices due 10 COm-
maodity price inflation, some

bt bl el l0
“With the stimishas rom gov-

Consensus estimates by ana-
Iysts, sabd Shah, put earnings
per share of Sensex companies
a1 Rs875 for fiscal 2010,

At Friday's Sensex close af
15,670 points. the price-eam-
inge, or P-E. multiples work
out to 17.9 times, significantly
higher than the long-term
mean P-E of 15 times.

“We look fully priced a1 cur-
rent levels. We need 1o look at
F¥ll eamings and possible
1 unndn. Only if that happens.

move up on &
-mh:.lmli.l.l basis,” said Shah of
Kotak Securhbes.
nsubramanian@ivemint.com
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