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Broker's Best

AANGE-BOUMD MARKETS

Markets in the near-term
are likely to remain range-
bound. However, over
the next 6 — 9 months,
the markets may provide
decent gains of about

15 per cent.

GO FOR INFRASTRUCTURE

Construction and capital
goods sectors are likely to
benefit from the emphasis
on the infrastructure sector
by the government.

Proper Homework Is Advisable

Cautious approach is likely 1o give better returns in the
longer term. Good research backed by better valuations is
always advisable before investing in companies.

e feel thar, markers in
\"Nf the near-term are likely
o remain  range-bound.

However, aver the nexe 6 — 9 monrhs,
the markets may provide decent gains
of abour 15 per cenit.

We are cautious in the shor-term
because of local as well as global
factors. Local factors fike monsoon
and interest rates will be the e
o to watch out for. On the global
side, we need m awew the emergng
situation across economies in Europe
and China.

A normal momwon will be a big
respite for the economy and con-
sequently, for the markets. Normal
marnsoans may ease food inflation and
incresse consumption. To a cermin
extent, it may also case interest rate
!'!I.'B.Il.lru. Hlml:r. we l'lxl.l. L1 ] k‘tpi
close watch on the non-food inflation,
which has samed riving, The RBI has
also exprossed conceris on the rising
non=food  inflanon, We opine char,
in case nop-food inflaton sustaing at
higher levels, the BBl may have m
increase interest rates at a fster pace.

The glbal scenario will also play an
impormant role a5 far as sentiments are
concerned, The downgrade of Greece
w junk st by S&P iz a sethack
on the recovery track thar we are
moving along afier the recessionary
pressure rwo years back, The ratings
IFF plml.lp! Il'ﬂ.l QP\:in hl\'l.' ﬂur IHIII.
downgraded. Thus, the intermational
senano i not looking coey ar his
point of time.

We put a lot of emphasic on the val-
uations, [Fwe go by the valuation, then
we are presently quoting at around 17
times based on FY11 consensus esti-
mates, However, we siill do nor have
adequare visibility on FY11 numbers.

Therefore, we feel once the mar-
kets smam perring visibiling for FY11
and start looking at FY12, then they
may st moving up. We will have

mare visibility over the nest ane quar-
ter as the momwon scene becomes
clearcr, Also, by that time, we will
have more clarity on the inrernarional
scenario, These are the major reasons
FDI.' 'WI'JIIEII. Wi rl'l.'l IL'LI.'I I!I Iml'k.tl
muy remain range-bound in the
ACAr=0CITmL.

We are playing our bets on socion
like capital poods, constecnon, IT
and l'.uhkillﬂ sector, "We leel thar the
credit growth is likely m pick up going
forward, which is likely o bring in
some positive sentiment for the bank-
ing secoor, Construction and capinl
goods secrars are likely 1o henefir from
the emphasis on the infrastnacure sec-
tor by the government. Some selecr [T
socks may perform a3 there [s some
revivial of demand for the TT services,
Any sharp rupec appreciation is a nisk
for the IT sector.

We are always of the view that an
investor with o leng-term vicw creates
wealch, We still sick o thar principle
and  suggest
the same now
alsn, Valuation
is prime crite-
ria like men-
tioned  before,
while  inves-
ing in a smock,
We  believe
thar the inves
qr Jhlluh.l Illllb'

stocks  having

good valuations
and backed by
3 good track 4
record, It s
advisable  that

we track the
basic details of
the company
and the management before investing.
Dioing some research on the stock is
abways advisable before investing, rath-
er than investing based on umon. &
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